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When you can’t change
 the direction of the wind 

- adjust your sails.
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Chairman’s Report
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On behalf of the Board, I am pleased to present the fi fth Annual Report on the operations and activities 
of the Bermuda Deposit Insurance Corporation (BDIC) for the year ended March 31, 2021.

At the end of our last fi scal year, the direct impact of COVID-19, which was being felt in Bermuda and 
around the world, necessitated far reaching public policy changes to protect our people and our 
economy with sensitivity and balance. We responded to these changes which included structured 
shelter-in-place requirements with appropriately designed work from home arrangements for our staff 
as well as our board by making use of collaborative technologies. We also welcomed the Government’s 
early strategies which were designed to minimize the economic impact on people and businesses. 

Notwithstanding these potentially adverse developments, the BDIC continued to play a strategic role 
alongside the Bermuda Monetary Authority in providing an enhanced fi nancial safety net for depositors 
of qualifying Scheme members in Bermuda while adhering to the core principles of the International 
Association of Deposit Insurers.

While the impact on global economies and the fi nancial markets in general has been severe as a 
result of the pandemic, we have experienced a measure of resilience in our operations, and as a result, 
the Deposit Insurance Fund (the “Fund”) stood at $28.39 million as at March 31, 2021 (2020 – $21.92 
million) and it continues to be principally invested in a ladder-style structure of US Government Treasury 
Notes with the investments spread across maturities ranging from 1 to 5 year time rungs. 

Total premiums received from scheme members aggregated approximately $6.66 million (2020 – $6.21 
million), with premiums earned on individual and joint accounts contributing $6.10 million or 92% of the 
total (2020 – $5.66 million (91%)). Premium income continues to be based on a premium rate of .25% 
per annum and charged on average quarterly declared insured deposits, which aggregated 
approximately $2.67 billion for the year (2020 – $2.48 billion). Total comprehensive income earned for 
the year was $6.47 million (2020 – $6.11 million) after incurring total operating expenses of $571,000 
(2020 – $544,000). This resulted in approximately 92 cents (2020 – 92 cents) on every dollar of total 
revenue earned accruing to the bottom line and into the Fund. 
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We don’t develop courage by 
being happy every day. 

We develop it by surviving diffi cult times 
and challenging adversity.

4

The Board continues to be committed to fulfi lling its mandate to manage the Deposit Insurance Scheme 
with prudent, sound management and operating practices while employing a conservative investment 
strategy in the management of the Fund.

Stephen W. G. Todd JP
Chairman
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May 17, 2023

The Hon E. David Burt, JP, MP

Minister of Finance

Ministry of Finance

Hamilton

Dear Minister,

In accordance with section 35(1) of the Deposit Insurance Act 2011, I have the 
privilege to submit to you a report of the operations of the Bermuda Deposit 
Insurance Corporation for the year ended March 31, 2021 together with the 
statement of accounts and the opinion of the Auditor General.

Yours sincerely

_________________________

Stephen W. G. Todd JP
Chairman

Swan Building
26 Victoria Street
Hamilton HM 12
Bermuda

tel: 441-292-2342 
www.bdic.bm

Yours sincerely
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March 28, 2023

Management’s Responsibility for the Financial Statements.

These financial statements have been prepared by management, who are 
responsible for the reliability, integrity and objectivity of the information provided.  
The preparation of financial statements necessarily involves using management’s 
best estimates and judgments, where appropriate.

Management is responsible for maintaining a comprehensive system of account-
ing records, internal controls, policies and management practices, designed to 
provide reasonable assurance that transactions are properly authorized and in 
compliance with legislation, assets are safeguarded, and reliable financial 
information is available on a timely basis.

The Bermuda Deposit Insurance Corporation’s Board of Directors are 
responsible for ensuring that management fulfills its responsibility for financial 
reporting and internal controls. The Board of Directors meet periodically with 
management to discuss matters relating to financial reporting, internal control and 
audits. The Board of Directors also review the financial statements before their 
approval. The financial statements have been approved by the Board of Directors 
and have been examined by the Office of the Auditor General.

The accompanying Independent Auditor’s Report is presented herein.

_________________________                 __________________________                           
Mr. Stephen Todd                            Mr. Alan Richardson                                             
Chairman                                                CEO

Swan Building
26 Victoria Street
Hamilton HM 12
Bermuda

tel: 441-292-2342 
www.bdic.bm
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Office of the Auditor General 
Reid Hall, Penthouse 

3 Reid Street 
Hamilton HM 11, Bermuda

Tel:         (441) 296-3148 
Fax:        (441) 295-3849 

Email: oag@oagbermuda.bm  
Website: www.oagbermuda.bm

INDEPENDENT AUDITOR’S REPORT 

To the Board of Directors of the Bermuda Deposit Insurance Corporation 

Report on the Audit of the Financial Statements 

Opinion 

I have audited the financial statements of the Bermuda Deposit Insurance Corporation, which 
comprise the statement of financial position as at March 31, 2021, and the statements of 
comprehensive income, changes in equity and cash flows for the year then ended, and notes to the 
financial statements, including a summary of significant accounting policies and other explanatory 
information. 

In my opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Bermuda Deposit Insurance Corporation as at March 31, 2021, and its 
financial performance and its cash flows for the year then ended in accordance with International 
Financial Reporting Standards generally accepted in Bermuda and Canada. 

Basis for Opinion 

I conducted my audit in accordance with auditing standards generally accepted in Bermuda and 
Canada.  My responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of my report.  I am independent 
of the Bermuda Deposit Insurance Corporation in accordance with the ethical requirements that 
are relevant to my audit of the financial statements in Bermuda, and I have fulfilled my other 
ethical responsibilities in accordance with these requirements.  I believe that the audit evidence I 
have obtained is sufficient and appropriate to provide a basis for my opinion. 

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with International Financial Reporting Standards generally accepted in Bermuda and 
Canada, and for such internal control as management determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud 
or error. 
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In preparing the financial statements, management is responsible for assessing the Bermuda 
Deposit Insurance Corporation’s ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Bermuda Deposit Insurance Corporation or to cease 
operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Bermuda Deposit Insurance 
Corporation’s financial reporting process. 

Auditor s Responsibilities for the Audit of the Financial Statements 

My ob ectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that incudes my opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with auditing standards generally accepted in Bermuda and 
Canada will always detect a material misstatement when it exists.  Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of users ta en on the basis of these financial 
statements. 

As part of an audit in accordance with auditing standards generally accepted in Bermuda and 
Canada, I exercise professional udgment and maintain professional s epticism throughout the 
audit. I also: 

 Identify and assess the ris s of material misstatement of the financial statements (whether 
due to fraud or error), design and perform audit procedures responsive to those ris s, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion. 
The ris  of not detecting a material misstatement resulting from fraud is higher than from 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Bermuda Deposit Insurance Corporation’s internal 
control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

 Conclude on the appropriateness of management s use of the going-concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Bermuda Deposit 
Insurance Corporation’s ability to continue as a going concern. If I conclude that a material 
uncertainty exists, I am required to draw attention in my auditor s report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to modify my 
opinion.  My conclusions are based on the audit evidence obtained up to the date of my 
auditor s report.  However, future events or conditions may cause the Bermuda Deposit 
Insurance Corporation to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements 
(including the disclosures), and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 
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I communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies 
in internal control that I identify during the audit. 

I also provide those charged with governance with a statement that I have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on my independence and, where applicable, 
related safeguards. 

A further description of the auditor s responsibilities for the audit of the financial statements is 
located at the Office of the Auditor eneral website at: www.oagbermuda.bm.  This description 
forms part of our auditor s report. 

Report on Other egal and Regulator  Re uirements 

As required by Schedule 2 of the Deposit Insurance Act 2011, I also report that, in my opinion, 
the financial statements show fairly the financial transactions and the state of affairs of the 
Bermuda Deposit Insurance Corporation, proper accounting and other records have been ept, 
including records of all assets of the Bermuda Deposit Insurance Corporation, and the receipts, 
expenditure and investment of moneys and the acquisition and disposal of assets by the Bermuda 
Deposit Insurance Corporation during the year ended March 31, 2021, were in accordance with 
the provisions of the Deposit Insurance Act 2011. 

Hamilton, Bermuda Heather Thomas, CPA, CFE, C MA 
March 28, 2023   Auditor eneral 
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Financial Statements
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BERMUDA DEPOSIT INSURANCE CORPORATION

Statement of Financial Position

As at March 31, 2021
(Expressed in Bermuda Dollars)

2021 2020
Assets
Current assets
Cash and cash equivalents (Note 4) $ 417,311 $ 1,311,511
Accrued interest (Note 9) 102,896 116,573
Investments, amortised cost (Note 9) 6,362,827 3,120,774
Accrued income (Note 9) 1,805,239 1,581,389
Prepayments 4,153 6,963

Total current assets 8,692,426 6,137,210

Non-current assets
Investments, amortised cost (Note 9) 19,828,126 15,860,182
Property and equipment (Note 5) 210,804 246,137

Total non-current assets 20,038,930 16,106,319

Total assets $ 28,731,356 $ 22,243,529

Liabilities and equity
Current liabilities
Accounts payable and accrued liabilities (Note 9) $ 128,465 $ 74,479
Lease liabilities (Note 7) 33,697 33,697

Total current liabilities 162,162 108,176

Non-current liabilities
Lease liabilities (Note 7) 182,112 215,808

Total non-current liabilities 182,112 215,808

Equity
Retained earnings 28,387,082 21,919,545

Total equity 28,387,082 21,919,545

Total liabilities and equity $ 28,731,356 $ 22,243,529

Commitments (Note 6)

Signed on behalf of Bermuda Deposit Insurance Corporation:

Director Director

The accompanying notes are an integral part of the financial statements.
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BERMUDA DEPOSIT INSURANCE CORPORATION

Statement of Comprehensive Income

For the year ended March 31, 2021
(Expressed in Bermuda Dollars)

2021 2020

Revenue
Premiums (Note 8) $ 6,663,864 $ 6,206,073
Interest income (Note 9) 341,026 313,397
Accretion of discounts on investments (Note 9) 33,407 134,850

Total revenue 7,038,297 6,654,320

Expenses
Professional fees 265,685 381,095
Payroll costs (Note 11)                                                                                                      164,963                  –
Administrative 76,579 96,227
Depreciation (Note 5) 38,523 39,020
Occupancy 13,158 14,599
Finance costs (Note 7) 11,852 13,334

Total expenses 570,760 544,275

Total comprehensive income for the year $ 6,467,537 $ 6,110,045

The accompanying notes are an integral part of the financial statements.
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BERMUDA DEPOSIT INSURANCE CORPORATION

Statement of Chan es in uity

For the year ended March 31, 2021
(Expressed in Bermuda Dollars)

2021 2020

E

alance, e innin  of year $ 21,919,545 $ 15,809,500

Total comprehensive income for the year 6,467,537 6,110,045

alance, end of year $ ,3 7,0 $ 1, 1 ,545

The accompanying notes are an integral part of the financial statements.
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BERMUDA DEPOSIT INSURANCE CORPORATION

Statement of Cash Flo s

For the year ended March 31, 2021
(Expressed in Bermuda Dollars)

2021 2020

C s  s  pe n  es
Total comprehensive income for the year $ 6,467,537 $ 6,110,045
Ad ustments for

Depreciation 38,523 39,020
Finance costs 11,852 13,334
ease payments (45,548) (44,549)

Accretion of discounts on investments, amortised cost (33,407) (134,850)
Chan es in or in  capital

Increase in accrued income (223,850) (51,259)
Increase (decrease) in accounts paya le and accrued lia ilities 53,986 (11,971)
Decrease (increase) in prepayments 2,810 (4,536)
Decrease (increase) in accrued interest 13,677 (53,150)

Net cash provided y operatin  activities 6,285,580 5,862,084

C s  s  n es n  es
Proceeds from maturity of investments 3,130,000 3,100,000
Purchase of investments (10,306,590) (8,015,806)
Purchase of property and e uipment (3,190) (1,136)

Net cash used in investin  activities (7,179,780) (4,916,942)

Net (decrease) increase in cash and cash e uivalents (894,200) 945,142

Cash and cash e uivalents, e innin  of year 1,311,511 366,369

Cash and cash e uivalents, end of year $ 417,311 $ 1,311,511

Interest received from operatin  activities $ –   $ 52,446
Interest received from investin  activities 354,703 207,801

Total interest received $ 354,703 $ 60, 47

The accompanying notes are an integral part of the financial statements.
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BERMUDA DEPOSIT INSURANCE CORPORATION

Notes to the Financial Statements

March 31, 2021
(Expressed in Bermuda Dollars)

1 ene

The ermuda Deposit Insurance Corporation (the Corporation ) as incorporated in ermuda in 2011 as an 
independent ody to administer and enforce the Deposit Insurance Scheme ( DIS or Scheme ) in ermuda, as ell 
as to mana e the Deposit Insurance Fund (the Fund )  These financial statements reflect the financial position, results 
of operations, chan es in e uity and cash flo s of the Corporation  The address of its re istered and usiness office 
is 26 ictoria Street, amilton M 12, ermuda

The functions, po ers and operational practices of the Corporation are set out in Section 5 of the ermuda Deposit 
Insurance Act 2011 (the Act ) and the ermuda Deposit Insurance Rules 2016 and its amendments (the Rules )  The 
primary functions of the Corporation are to collect premiums from all mem ers of the DIS, that is ermuda s licensed 
an s and credit unions, and investin  them, issuin  the prompt payment of compensation to insured depositors from 

the Fund, up to a current maximum limit of $25,000, educatin  the pu lic on the DIS and its purpose and ensurin  
institutions adhere to the DIS

B s s  p ep n n  s n n  n n  p es

The principal accountin  policies applied in the preparation of these financial statements are set out elo  These 
policies have een consistently applied for the period presented, unless other ise stated

(a) tatement of compliance

These financial statements have een prepared in accordance ith International Financial Reportin  Standards 
( IFRS ) promul ated y the International Accountin  Standards oard

These financial statements ere authorised for issue y the oard of Directors on March 28, 2023

( ) re uency of reporting

These financial statements ere prepared for the year ended March 31, 2021 to comply ith the reportin  
re uirements of the Act

(c) Basis of measurement

These financial statements have een prepared under the historical cost asis  istorical cost is enerally ased 
on fair value of the consideration iven in exchan e for assets or lia ilities

(d) unctional and presentation currency

These financial statements are presented in ermuda dollars, hich is the Corporation s functional and 
presentation currency

(e) oing concern asis of accounting

The Corporation has prepared the financial statements for the financial year ended March 31, 2021 on a oin  
concern asis hich assumes continuity of current usiness activities and the realisation of assets and settlement 
of lia ilities in the ordinary course of usiness

In March 2020, the orld ealth Or ani ation officially declared the out rea  of CO ID 19 a lo al pandemic  
Mana ement is closely monitorin  the evolution of this pandemic, includin  ho  it may affect ermuda s economy, 
an in  system and eneral population
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BERMUDA DEPOSIT INSURANCE CORPORATION

Notes to the Financial Statements

March 31, 2021
(Expressed in Bermuda Dollars)

B s s  p ep n n  s n n  n n  p es (continued)

(e)  oing concern asis of accounting (continued)

CO ID 19 has caused si nificant disruption to usinesses and economic activity in ermuda and has resulted in 
a num er of people ein  furlou hed or laid off  The oin  concern asis of preparation assumption for the 
Corporation s financial statements is dependent upon the future receipt of premiums from licensed an s and 
credit unions and no ma or loss from the non via ility or insolvency of the mem ers of the DIS (Note 9 ( ) (iv))

(f) se of estimates and udgements

The preparation of these financial statements in accordance ith IFRS re uires mana ement to ma e estimates 
and assumptions that affect the reported amounts of assets and lia ilities and disclosure of contin ent assets and 
lia ilities at the date of the Statement of Financial Position and the reported amounts of revenues and expenses 
durin  the year  Si nificant areas re uirin  the use of mana ement estimates and assumptions include evaluatin  
the useful lives of property and e uipment and estimatin  the expected credit loss for accrued income, cash and 
cash e uivalents and investments  Actual results could differ from those estimates  

(g) e enue from premium contri utions

The Corporation collects premium contri utions from the Scheme mem ers in line ith the DIS rules  Revenue 
from premium contri utions is reco nised at a point in time hen premiums calculated are issued  Premiums are 
determined at the end of each premium period endin  in March, une, Septem er and Decem er, ased on the 
amount of insured deposits held y the Scheme mem ers  Premium rates are fixed annually

(h) Expenses

xpenses are recorded on the accruals asis in the year in hich the oods or services are ac uired or a lia ility 
is incurred

(i) ash and cash e ui alents

Cash and cash e uivalents include cash on hand and short term investments  Cash and cash e uivalents are 
measured at amortised cost, hich approximates fair value, on the statement of financial position

( ) roperty and e uipment

Items of property and e uipment are measured at cost less accumulated depreciation and any impairment losses  
Cost includes amounts that are directly attri uta le to ac uisition, construction, development or etterment of the 
asset  Depreciation is char ed on a strai ht line asis over the estimated useful lives of the assets  The follo in  
useful lives are used in the calculation of depreciation

Assets seful life

Furniture and e uipment 3 years
Computer hard are 3 years
Ri ht of use assets 7 7 5 years

Depreciation expense is included in expenses on the Statement of Comprehensive Income  The ain or loss arisin  
on the disposal or retirement of an asset is determined as the difference et een the sale proceeds and the 
carryin  amount of the asset and is reco nised in the Statement of Comprehensive Income
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BERMUDA DEPOSIT INSURANCE CORPORATION

Notes to the Financial Statements

March 31, 2021
(Expressed in Bermuda Dollars)

B s s  p ep n n  s n n  n n  p es (continued)

( ) roperty and e uipment (continued)

If an asset s carryin  amount exceeds its recovera le amount, the asset is impaired and the carryin  amount is 
ritten do n to the recovera le amount  The total impairment loss is reco nised in the Statement of 

Comprehensive Income  The reversal of an impairment loss is reco nised in the Statement of Comprehensive 
Income to the extent that an impairment loss as previously reco nised

( ) inancial instruments

The Corporation s financial instruments consist of cash and cash e uivalents, accrued interest, investments in S 
overnment Treasury Notes, accrued income, accounts paya le and accrued lia ilities, and lease lia ilities

The classification of financial instruments at initial reco nition depends on the purpose and mana ement s intention 
for hich the financial assets ere ac uired

(i) inancial assets 

lassification of financial assets

The Corporation classifies its financial assets at amortised cost  The Corporation s financial assets classified at 
amortised cost consist of cash and cash e uivalents, accrued interest, accrued income and investments  The 
Corporation determines the classification at initial reco nition and re-evaluates this desi nation at every reportin  
date  Financial assets are not reclassified su se uent to their initial reco nition unless the Corporation chan es 
its usiness model for mana in  financial assets, in hich case all affected financial assets are reclassified on the 
day of the first reportin  period follo in  the chan e in the usiness model

A financial asset is measured at amortised cost if it meets oth of the follo in  conditions and is not desi nated 
as at fair value throu h profit or loss, or fair value throu h other comprehensive income

§ It is held ithin a usiness model hose o ective is to hold assets to collect contractual cash flo s  and
§ Its contractual terms ive rise on specified dates to cash flo s that are solely payments of principal and interest 

on the principal amount outstandin

usiness model assessment

The Corporation ma es an assessment of the o ective of the usiness model in hich the financial asset is held 
at a portfolio level ecause this est reflects ho  the Corporation is mana ed and the information is provided to 
mana ement  The information considered includes the stated policies and o ectives of the portfolio and the 
operation of those policies in practice

Assessment hether contractual cash flo s are solely payments of principal and interest

For the purposes of this assessment, principal  is defined as the fair value of the financial asset on initial 
reco nition  Interest  is defined as consideration for the time value of money and for the credit ris  associated ith 
the principal amount outstandin  durin  a particular period of time

In assessin  hether the contractual cash flo s are solely payments of principal and interest, the Corporation 
considers the contractual terms of the instrument  These include assessin  hether the financial asset contains a 
contractual term that could chan e the timin  or amount of contractual cash flo s such that it ould not meet this 
condition  In ma in  this assessment, the Corporation considers
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BERMUDA DEPOSIT INSURANCE CORPORATION

Notes to the Financial Statements

March 31, 2021
(Expressed in Bermuda Dollars)

B s s  p ep n n  s n n  n n  p es (continued)

( ) inancial instruments (continued)

(i) inancial assets (continued)

§ Contin ent events that ould chan e the amount or timin  of cash flo s
§ Terms that may ad ust the contractual coupon rate, includin  varia le rate features
§ Prepayment and extension features  and
§ Terms that limit the Corporation s claim to cash flo s

A prepayment feature is consistent ith solely payment of principal and interest criterion if the prepayment amount 
su stantially represents unpaid amounts of principal and interest in the principal amount outstandin

inancial assets u se uent measurement and gains and losses

The Corporation s financial assets are initially measured at fair value plus transaction costs that are directly 
attri uta le to the ac uisition and are su se uently measured at amortised cost usin  the effective interest method
The amortised cost is reduced y impairment losses  Interest income, forei n exchan e ains and losses and 
impairment are reco nised in profit or loss  Any ain or loss on dereco nition is reco nised in profit or loss

(ii) inancial lia ilities

The Corporation classifies accounts paya le and accrued lia ilities and lease lia ilities as financial lia ilities  These 
are initially classified and su se uently measured at amortised cost usin  the effective interest method

(iii) Derecognition of financial assets and lia ilities

inancial assets

A financial asset is dereco nised hen

§ The ri hts to receive cash flo s from the asset have expired  and
§ The Corporation has transferred its ri hts to receive cash flo s from the asset or has assumed an o li ation 

to pay the received cash flo s and either

(i) the Corporation has transferred su stantially all the ris s and re ards of the asset  or
(ii) the Corporation has neither transferred nor retained su stantially all the ris s and re ards of the asset 

ut has transferred control of the asset

inancial lia ilities

A financial lia ility is dereco nised hen the o li ation under the lia ility is dischar ed, cancelled or expires  here 
an existin  financial lia ility is replaced y another from the same lender on su stantially different terms, or the 
terms of an existin  lia ility are su stantially modified, such an exchan e or modification is treated as a 
dereco nition of the ori inal lia ility and the reco nition of a ne  lia ility  The difference et een the carryin  value 
of the ori inal financial lia ility and the consideration paid is reco nised in the Statement of Comprehensive Income, 
if any
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B s s  p ep n n  s n n  n n  p es (continued)

(l) mpairment of financial assets

The Corporation reco nises loss allo ance for xpected Credit osses ( C s ) on financial assets measured at 
amortised cost  The Corporation measures loss allo ances at an amount e ual to 12 month C s for all 
investments and cash and cash e uivalents that are determined to have a lo  credit ris  at the reportin  date and 
for hich credit ris  has not increased si nificantly since initial reco nition

hen determinin  hether the credit ris  of a financial asset has increased si nificantly since initial reco nition 
and hen estimatin  C s, the Corporation considers reasona le and supporta le information that is relevant and 
availa le ithout undue cost or effort  This includes oth uantitative and ualitative information and analysis, 
ased on the Corporation s historical experience and informed credit assessment and includin  for ard loo in  

information

The Corporation assumes that the credit ris  on a financial asset has increased si nificantly if it is more than 30 
days past due and is in default hen the financial asset is more than 90 days past due

The Corporation considers an investment to have a lo  credit ris  hen the credit ris  ratin  is e uivalent to the 
lo ally understood definition of investment rade  The Corporation considers this to e or hi her per 

Standard  Poor s

ifetime C s are the C s that result from possi le default events over the expected life of a financial asset  12
month C s are the portion of the C s that result from default events that are possi le ithin the 12 months after 
the report date (or shorter period if the expected life of the instrument is less than 12 months)

easurement of E s

C s are a pro a ility ei hted estimate of credit losses  Credit losses are measured as the present value of all 
cash shortfalls  C s are discounted at the effective interest rate of the financial assets

redit impaired financial assets

At each reportin  date, the Corporation assesses hether financial assets carried at amortised cost are credit 
impaired  A financial asset is credit impaired hen one or more events that have a detrimental impact on the 
estimated future cash flo s of the financial assets have occurred

vidence that a financial asset is credit impaired includes the follo in  o serva le data

§ Premium has not een received 90 days after the statutory due date
§ vidence of impairment on accrued income include that the insured entity is experiencin  si nificant financial 

difficulty, there is a pro a ility that they ill li uidate or dere ister or there has een a lon term delin uency 
in payments

§ Si nificant financial difficulty of the issuer or o li or
§ The disappearance of an active mar et for that financial asset
§ It ecomes pro a le that the issuer or o li or ill enter an ruptcy or other financial reor anisation
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B s s  p ep n n  s n n  n n  p es (continued)

(l) mpairment of financial assets (continued)

resentation of allo ance for E s in the tatement of inancial osition

oss allo ances for financial assets measured at amortised cost are deducted from the ross carryin  amounts of 
the assets  If, in a su se uent period, the amount of the impairment loss decreases and the decrease can e 
related o ectively to an event occurrin  after the impairment as reco nised (such as an improvement in the 
de tor s credit ratin  or an improvement in the C s), the reversal of the previously reco nised impairment loss is 
reco nised in the Statement of Comprehensive Income

Financial assets, other than accrued interest and accrued income, are only dereco nised hen contractual ri hts 
to cash flo  expire  For accrued income, the ross carryin  amount is ritten off hen the Corporation has no 
reasona le expectations of recoverin  the financial asset in its entirety or a portion thereof

(m) ro ision for losses

A provision is reco nised if, as a result of a past event, the Corporation has a present le al or constructive 
o li ation that can e estimated relia ly, and it is pro a le that an outflo  of economic enefits ill e re uired to 
settle the o li ation

iven no claim has een made on the Corporation to date, mana ement has determined that a provision for 
expected losses is not re uired  As there is no history of mem ers of the DIS ecomin  non via le or insolvent, a 
provision for unexpected losses cannot e reasona ly estimated at this time  The Corporation ill continue to 
assess the re uirement to include a provision for oth expected and unexpected losses as the Corporation matures 
and athers historical loss data and experience, if any

(n) eases

The Corporation assesses at contract inception hether a contract is, or contains, a lease  That is, if the contract 
has an identifia le asset from hich the Corporation o tains su stantially all the economic enefits and conveys 
to the Corporation the ri ht to control the use of an identified asset for a period of time in exchan e for 
consideration  To assess hether a contract conveys the ri ht to control the use of an identified asset, the 
Corporation uses the definition of a lease in IFRS 16

s a lessee

At commencement of a contract that contains a lease component, the Corporation allocates the consideration in 
the contract to each lease component on the asis of its relative stand alone price

The Corporation reco nises a ri ht of use asset and a lease lia ility at the lease commencement date  The ri ht
of use asset is initially measured at cost, hich comprises the initial amount of the lease lia ility ad usted for any 
lease payments made at or efore the commencement date, plus any initial direct costs incurred and an estimate 
of costs to dismantle and remove the underlyin  asset or to restore the underlyin  asset or the site on hich it is 
located, less any lease incentives received
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B s s  p ep n n  s n n  n n  p es (continued)

(n) eases (continued)

The ri ht of use asset is su se uently depreciated usin  the strai ht line method from the commencement date 
to the end of the lease term, unless the lease transfers o nership of the underlyin  asset to the Corporation y the 
end of the lease term or the cost of the ri ht of use asset reflects that the Corporation ill exercise a purchase 
option  In that case the ri ht of use asset ill e depreciated over the useful life of the underlyin  asset, hich is 
determined on the same asis as those of property and e uipment  In addition, the ri ht of use asset is periodically 
reduced y impairment losses, if any, and ad usted for certain remeasurements of the lease lia ility

The lease lia ility is initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted usin  the interest rate implicit in the lease or, if that rate cannot e readily 
determined, the Corporation s incremental orro in  rate  The Corporation uses its incremental orro in  rate of 
4 75  as the discount rate

The Corporation determines its incremental orro in  rate y o tainin  interest rates from various external 
financin  sources and ma es certain ad ustments to reflect the terms of the lease and type of the asset leased

ease payments included in the measurement of the lease lia ility comprise the follo in

§ Fixed payments, includin  in su stance fixed payments
§ The exercise price under a purchase option that the Corporation is reasona ly certain to exercise, lease 

payments in an optional rene al period if the Corporation is reasona ly certain to exercise an extension 
option, and penalties for early termination of a lease unless the Corporation is reasona ly certain not to 
terminate early

The lease lia ility is measured at amortised cost usin  the effective interest method  It is remeasured hen there 
is a chan e in future lease payments arisin  from a chan e in an index or rate, if the Corporation chan es its 
assessment of hether it ill exercise a purchase, extension or termination option or if there is a revised in
su stance fixed lease payment

hen the lease lia ility is remeasured in this ay, a correspondin  ad ustment is made to the carryin  amount of 
the ri ht of use asset, or is recorded in profit or loss if the carryin  amount of the ri ht of use asset has een 
reduced to ero

The Corporation presents ri ht of use assets in property and e uipment and lease lia ilities separately in the 
Statement of Financial Position

Durin  the year ended March 31, 2021, the Corporation did not enter into any contracts as a lessor

hort term leases and leases of lo alue assets

The Corporation has elected not to reco nise ri ht of use assets and lease lia ilities for leases of lo value assets 
and short term leases, includin  cancella le leases  The Corporation reco nises the lease payments associated 

ith these leases as an expense on a strai ht line asis over the lease term
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3 Ne  n  en e  s n s p e   e C p n n  n  s n s

(a) There ere a num er of amendments to standards that ere effective for periods e innin  on or after April 1, 
2020 ut they do not have a material effect on the Corporation s financial statements  These have een listed 
elo

Amendments to References to Conceptual Frame or  in IFRS Standards 
Definition of a usiness (Amendments to IFRS 3)
Definition of Material (Amendments to IAS 1 and IAS 8)
Interest Rate enchmar  Reform (Amendments to IFRS 9, IAS 39 and IFRS 7)

xtension of the Temporary xemption from Applyin  IFRS 9 (Amendments to IFRS 4)

) A num er of ne  or amended standards are effective for annual periods e innin  after April 1, 2020 and early 
adoption is permitted  ho ever, the Corporation has not early adopted the follo in  ne  or amended standards in 
preparin  its financial statements  The follo in  amended standards and interpretations are not expected to have 
a si nificant impact on the Corporation s financial statements in future periods

Classification of ia ilities as Current or Non current (Amendments to IAS 1)
Covid 19 Related Rent Concessions (Amendment to IFRS 16)

─ Interest Rate enchmar  Reform – Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 
16)
Onerous Contracts Cost of Fulfillin  a Contract (Amendments to IAS 37)
Property, Plant and uipment Proceeds efore Intended se (Amendments to IAS 16)
Reference to the Conceptual Frame or  (Amendments to IFRS 3)
Disclosure of Accountin  Policy (Amendments to IAS 1 and IFRS Practice Statement 2)
Definition of Accountin  stimate (Amendments to IAS 8)
Annual Improvements to IFRS Standards 2018 – 2020

4 C s  n  s  e en s

Cash and cash e uivalents are comprised as follo s
2021 2020

Short term investments $ 253,301 $ 1,164,385
Cash at an 164,010 147,126

$ 417,311 $ 1,311,511

The effective interest rate earned on the Corporation s cash and cash e uivalents is 0 14 at March 31, 2021 (2020
– 7 6 )
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5 P pe  n  e p en

As M  31, 0 1

O e 
n  

n   
p  sp e

C p e  
e

n e 
n  

e p en T

Openin  cost at March 31, 2020 $ 280,720 $ 5,279 $ 4,521 $ 290,520
Additions            – 3,190              – 3,190
Closin  cost at March 31, 2021 280,720 8,469 4,521 293,710

Openin  accumulated depreciation 
   at March 31, 2020 36,720 5,279 2,384 44,383
Depreciation expense 37,548 975               – 38,523
Closin  accumulated depreciation at 
   March 31, 2021 74,268 6,254 2,384 82,906

Ne   e  en   e $ 06,45 $    , 15 $ ,137 $ 10, 04
              
              Property and e uipment includes ri ht of use assets of $206,452 (2020 $244,000) related to leased properties   

that do not meet the definition of investment property (See Note 7)

As M  31, 0 0

O e 
n  

n   
p  sp e

C p e  
e

n e 
n  

e p en T

Openin  cost at March 31, 2019 $ –   $ 5,279 $ 3,385 $ 8,664
Additions   17,598 –     1,136 18,734
Reco nition of ri ht of use assets
   on initial application of IFRS 16 263,122 –   –   263,122
Closin  cost at March 31, 2020 280,720 5,279 4,521 290,520

Openin  accumulated depreciation 
   at March 31, 2019 –   3,651 1,712 5,363
Depreciation expense 36,720 1,628 672 39,020
Closin  accumulated depreciation at 
   March 31, 2020 36,720 5,279 2,384 44,383

Ne   e  en   e $ 44,000 $ –   $ ,137 $ 46,137
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6 C en s

The Corporation has a lon -term contract ith an outside service provider  Any financial o li ation resultin  from this 
is recorded as a lia ility hen the term of this contract and a reement for the ac uisition of oods and services or the 
provision of transfer payments are met

Annual contractual commitments are as follo s 0 1 0 0

ess than one year $        10,200 $        10,200
et een one and five years 6,800 17,000

$        17,000 $        7, 00

7 e ses

The Corporation leases office space and par in  space  The office space lease as entered into on Octo er 1, 2016  
The lease expires on Septem er 30, 2021 ith an option to rene  for a further term of 5 years  The par in  space 
lease as entered into on uly 29, 2019 ithout a term limit and it can e cancelled y either party y ivin  one month s 
notice  The Corporation has reco nised a ri ht of use asset and lease lia ility for these leases

Set out elo  are the carryin  amounts of ri ht of use assets reco nised and the movements durin  the period

Set out elo  are the carryin  amounts of lease lia ilities reco nised and the movements durin  the period

0 1 0 0

ease lia ilities, current $        33,697 $        33,697
ease lia ilities, non current 182,112 215,808
alance at March 31 $      15, 0 $      4 ,505

B n e  Ap  1, 01 $      263,122
Additions to ri ht of use assets     17,598
Depreciation char e for the year (Note 5) (36,720)

alance at March 31, 2020 $      244,000
Additions to ri ht of use assets     –   
Depreciation char e for the year (Note 5) (37,548)
B n e  M  31, 0 1 $      06,45

B n e  Ap  1, 01 $     263,122
Additions to lease lia ilities 17,598
Accretion of interest 13,334
Payment of lease lia ilities (44,549)

alance at March 31, 2020 $     249,505
Additions to lease lia ilities –   
Accretion of interest 11,852
Payment of lease lia ilities (45,548)
B n e  M  31, 0 1 $      15, 0
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7 e ses (continued)

The follo in  are the amounts reco nised in the Statement of Comprehensive Income

0 1 0 0

Depreciation expense on ri ht of use assets $     37,548 $     36,720
Interest on lease lia ilities 11,852 13,334
Total amount reco nised in the Statement of Comprehensive Income $     4 ,400 $     50,054

The follo in  are the amounts reco nised in the Statement of Cash Flo s

0 1 0 0
Total cash outflo  for leases $     45,54 $     44,54

Maturity analysis of lease lia ility on an undiscounted asis

P e  e en e

2021 2020

Individuals and oint accounts $ 6,097,864 $ 5,664,473
Partnerships and other or ani ations 263,613 260,775
Charita le or ani ations 302,387 280,825
Total premiums $ 6,663, 64 $ 6, 06,073

0 1 0 0
ess than one year $      45,598 $      45,548

One to four years 182,192 182,192
Five to ten years 22,774 68,322
Total undiscounted leases lia ilities as at March 31 $    50,564 $    6,06



BERMUDA DEPOSIT INSURANCE CORPORATION                   27

BERMUDA DEPOSIT INSURANCE CORPORATION

Notes to the Financial Statements

March 31, 2020
(Expressed in Bermuda Dollars)

n n  ns en s

(a) arrying amount and fair alue of financial instruments

2021 2020
Carryin stimated Carryin stimated

value fair value value fair value
n n  sse s

               Cash and cash e uivalents $ 417,311 $ 417,311 $ 1,311,511 $ 1,311,511
Accrued income 1,805,239 1,805,239 1,581,389 1,581,389
Investments, amortised cost 26,190,953 26,664,663 18,980,956 19,744,043
Accrued interest 102,896 102,896 116,573 116,573

$ ,516,3 $ , 0,10 $ 1, 0,4 $ ,753,516

2021 2020
Carryin stimated Carryin stimated

value fair value value fair value
n n  es

Accounts paya le and accrued
   lia ilities $ 128,465 $ 128,465 $ 74,479 $ 74,479
ease lia ilities 215,809 215,809 249,505 249,505

$ 344, 74 $ 344, 74 $ 3 3, 4 $ 3 3, 4

The fair values of cash and cash e uivalents, accrued income, accrued interest and accounts paya le and accrued 
lia ilities approximate their carryin  values as they are short term in nature

The fair value of investments, at amortised cost are classified usin  a fair value hierarchy that reflects the 
si nificance of the inputs disclosed in ma in  the measurements

evel 1 – uoted prices in active mar ets
evel 2 – inputs are o serva le either directly or derived from uoted prices
evel 3 – no o serva le inputs

The fair value hierarchy re uires the use of o serva le mar et inputs herever such inputs exist  A financial 
instrument is classified at the lo est level of the hierarchy for hich a si nificant input has een considered in 
measurin  fair value

                                                                                   e e  1             e e              e e  3                  T

Financial instruments at fair value as at 
March 31, 2021

Investments, current $ 6,397,519 $ –   $ –   $ 6,397,519
Investments, non current 20,267,144 –   –   20,267,144

Total $ 6,664,663 $    $    $ 6,664,663
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n n  ns en s (continued)

(a) arrying amount and fair alue of financial instruments (continued)

                                                                           e e  1             e e                   e e  3                  T

Financial instruments at fair value as at 
March 31, 2020

Investments, current $ 3,147,706 $ –   $ –   $ 3,147,706
Investments, non current 16,596,337 –   –   16,596,337

Total $ 1 ,744,043 $    $    $ 1 ,744,043

( ) ther ris s 

The Corporation is exposed to credit ris , li uidity ris , mar et ris  and operational ris  as a result of holdin  
financial instruments  The follo in  is a description of those ris s and ho  the Corporation mana es its exposure 
to them

(i) redit ris

Credit ris  is the ris  of loss of principal or interest due to uncertainty in counterparty s a ility to meet its o li ations  
The maximum exposure to credit ris  is represented y the carryin  values of these financial assets on the 
statement of financial position  Cash and cash e uivalents are held y t o reputa le financial institutions  Accrued 
income is due from ermuda s an s hich are re ulated y the ermuda Monetary Authority  Mana ement 
actively monitors accrued income and the credit performance of the an s

The credit uality of financial assets can e assessed y reference to the external credit ratin  and default rates 
pu lished y Standard and Poor s

2021 2020
In es en s

AA  $ 26,190,953 $ 18,980,956
Moody s e uivalent rade is Aa1

C s  
Cash at an  and in hand

(2020 A) $ 164,010 $ 147,126
AA 253,301 1,164,385

$ 417,311 $ 1,311,511
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n n  ns en s (continued)

Impairment on cash and cash e uivalents and investments held at amortised cost ere measured on a 12 month C  
asis  This conclusion as ased on the fact that

§ the Corporation considers that its cash and cash e uivalents and investments have a lo  credit ris  ased on the 
external credit ratin s of the counterparties

§ there as no si nificant chan e in the credit ratin  of any of the counterparties over the last 12 months

The Corporation held cash and cash e uivalents of $417,311 at March 31, 2021 (2020 $1,311,511)  The cash is held 
ith t o financial institutions, hich are rated and AA (2020 A and AA ) respectively, ased on Standards and 

Poor s ratin s

Impairment on cash and cash e uivalents has een measured on a 12 month C  asis and reflects the short 
maturities of the exposures  The Corporation considers that its cash and cash e uivalents have lo  credit ris  ased 
on the external credit ratin s of the counterparties

The Corporation uses a similar approach for assessment of C s for cash and cash e uivalents to those used for 
investments

Impairment on accrued income as measured on an C  asis  There exists a scope exception from the eneral C  
model for trade receiva les that do not contain a si nificant financin  component  The Corporation s accrued income 
satisfies this criterion and hence the standard allo s for a provision matrix to e used for reco ni in  C

Amortisation or accretion of the premiums discounts on investments is included in accretion of discounts on 
investments, net  in the Statement of Comprehensive Income

No C  as reco nised for cash or investments as at March 31, 2021 (2020 $nil)

The a in  of accrued income and accrued interest at the reportin  date as

March 31, 2021 March 31, 2020

Current to Current to
past 30 days Past 60 days past 30 days Past 60 days

Accrued income $ 1,805,239 $ –   $ 1,581,389 $ –   
Accrued interest 102,896 –   116,573 –   

$ 1, 0 ,135 $    $ 1,6 7, 6 $    
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n n  ns en s (continued)

(ii) i uidity ris

i uidity ris  is the ris  that the Corporation ill encounter difficulties meetin  its financial o li ations as they 
ecome due  alances due ithin t elve months are met ithin the Corporation s normal 30 day cycle of 

dis ursements

March 31, 2021
0 3 4 12 reater than

Total months months 1 year
As  M  31, 0 1

Accounts paya le and
accrued lia ilities $ 128,465 $ 128,465 $ –   $ –   

ease lia ilities 215,809 8,425 25,272 182,112

Total financial lia ilities $ 344, 74 $ 136, 0 $ 5, 7 $ 1 ,11

March 31, 2020
0 3 4 12 reater than

Total months months 1 year
As  M  31, 0 0

Accounts paya le and
accrued lia ilities $ 74,479 $ 74,479 $ –   $ –   

ease lia ilities 249,505 8,424 25,272 215,809

Total financial lia ilities $ 3 3, 4 $ , 03 $ 5, 7 $ 15, 0

The Corporation receives sufficient revenue from premiums to meet its fundin  re uirements for at least the next 
12 months

(iii) ar et ris

rice ris

Price ris  is the ris  that the future chan es in the mar et prices may render financial instruments less valua le or 
increase the lia ility associated ith such instruments  The Corporation is not exposed to si nificant price ris

nterest rate ris

Interest rate ris  arises from chan es in prevailin  levels of mar et interest rates  The Corporation is not exposed 
to si nificant interest rate ris
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n n  ns en s (continued)

(i ) perational ris

The Corporation s main exposure is to the potential loss from the non via ility or insolvency of the mem ers of the 
DIS that is considered to e a loss event  The Corporation s o ective is to hold a Fund hich is sufficient to 

ithstand such a scenario  Proposals are ein  developed for the Special Resolution Re ime ( SRR ) in ermuda 
to enhance the current frame or  for the resolution of non via le or insolvent financial institutions that may also 
e mem ers of the DIS  The Corporation is ta in  an active position in the formation of these proposals  As these 

proposals are in pro ress, the Corporation is una le to reasona ly assess the tar et level of the Fund that is 
re uired to achieve the Corporation s o ective  As at the year end, the Fund may not e sufficient to cover the 
Corporation s current exposure to a loss event and it is li ely that the Fund ill remain underfunded for the 
foreseea le future  The Fund is to e funded throu h the accumulation of retained earnin s

ith the declaration y the orld ealth Or ani ation in March 2020 that CO ID 19 as to e treated as a 
pandemic, to ether ith the escalatin  rates of infection ein  experienced across the orld, the ermuda 

overnment too  steps in late March 2020 to invo e a num er of pu lic policy, social uidance and economic 
stimulus measures hich ere desi ned to help ermuda navi ate throu h the crisis  These measures have had 
the road support of the community and many financial institutions have also responded ith economic stimulus 
initiatives to assist oth individuals and usinesses durin  this period  The duration of the mana ed phases of the 
process of relaxation from the state of ori inal loc do n to the return of normalcy in ermuda is uncertain  The 

DIC continues to monitor the impact of these various policy and stimulus measures on the participatin  mem ers 
in the Scheme and ill ma e prudent provisions in its financial statements should there e tan i le evidence of 
impairment or loss

10 C p  n e en

The Corporation s capital consists of e uity, hich comprises retained earnin s  The Corporation s o ective is to hold 
sufficient retained earnin s to ena le it to ithstand ne ative unexpected financial events  The Corporation see s to 
achieve this o ective throu h receipt of premiums from all mem ers of the DIS  The Corporation is not su ect to any 
externally imposed capital re uirements

11 Re e  p  ns ns

The Corporation is related to all overnment of ermuda (the overnment ) departments, ministries, a encies, funds 
and uasi autonomous non overnmental or anisations under the common control of the overnment  Also, the 
Corporation is related to or anisations that the overnment ointly controls or si nificantly influences Additionally, the 
Minister appoints all mem ers of the Corporation s oard of Directors and approves the Corporation s annual 
expenditure ud et

The Corporation maintains a position of financial and operational autonomy from the overnment throu h its a ility to 
fund its o n operations ithout overnment assistance and throu h its mana ement and corporate overnance 
structures
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11 Re e  p  ns ns n n e

In the ordinary course of usiness, the Corporation has transactions ith the overnment hich are settled at the 
prevailin  mar et prices and consist of the follo in

0 1 0 0
Staff xpenses

Payroll Tax 1,702 2,114
       ealth Insurance                                                                                                            3,001 –   

Social Insurance 1,868 –   
Premises expense – and Tax 2,850 2,850
Professional Fees 28,000 27,439

Board and ey management compensation

The Directors of the oard of the Corporation are appointed y the Minister to serve for fixed periods of time   The
oard oversees the appointment, performance and compensation of the Chief xecutive Officer ( C O )   The C O 
as appointed ith effect from April 1, 2020 and is paid an annual salary of $158,000

oard mem ers are paid an annual fee of $10,000 (2020 $10,000) and the oard Chairman receives an annual fee 
of $20,000 (2020 $20,000)   oard mem ers are paid an additional amount of $150 (2020 $150) per meetin  for 
su committee or  performed on ehalf of the Corporation, ith the oard Chairman paid $250 (2020 $250) per 
additional meetin

The compensation paid or paya le to mem ers of the oard and ey mana ement is sho n elo

0 1 0 0
Directors Fees 71,900 52,850

xecutive Mana ement salary, and other
   short term employee enefits 164,963 –   

12  S se en  e en s

ffective from March 31, 2022 the Corporation has esta lished a Deposit Insurance Fund for the protection of deposits 
up to a prescri ed limit, and for the payment of expenses incurred y the Corporation in the exercise of its functions 
under the Act  The alance on the Corporation s retained earnin s of $35,150,676 as at March 31, 2022 has een 
transferred to the Deposit Insurance Fund

On une 6, 2022 e el an  as ranted a full an  license and di ital asset usiness license y the ermuda 
Monetary Authority ma in  them a participatin  mem er in the Scheme
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Those that bend 
with the wind, 
will weather the storm.
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